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Recent Activities  
and Achievements
NASBP continually strives to realize 
and accomplish its mission to strengthen 
professionalism, expertise and innova-
tion in surety, and to advocate its use 
worldwide. Through the work of 
volunteer Members and staff, NASBP 
takes action to better the business and 
legal climate for surety professionals. 
Here are the highlights of the activities 
and efforts undertaken in the third 
quarter of 2009.

Engaging Members

3	Conducted	a	Fly-in	for	Members	and	Affiliates	
to meet with their members of Congress.  
In conjunction with the event, NASBP organized 
and promoted a 3-hour issue orientation 
briefing	where	key	policymakers,	U.S.	Congressman	
Elijah Cummings (D-MD), U.S. Congresswoman 
Yvette Clarke (D-NY), and U.S. Small Business 
Administrator Karen Mills, spoke on issues of 
concern to the membership.

3 Held a reception on Capitol Hill for the member-
ship to meet and to thank members of Congress 
and their staff for their support of NASBP 
legislative efforts.

3 Organized three successful Regional Meetings 
that included: Regions 1, 2, & 3 held in Coeur 
D’Alene, Idaho; Regions 4, 5, 6 & 7 held in 
Colorado Springs, Colorado; and Regions 8, 9, 
10 & 11 held in Washington, DC.

3 Created a Government Relations PowerPoint 
presentation for each Regional meeting for 
Members to receive a report on the NASBP 
current government relations legislative and 
regulatory issues and actions, industry relations 
priorities, and trends impacting the bond 
product and surety community.

3	Held	the	first	quarterly	NASBP	5-15	Leadership	
Circle conference call that featured the NASBP 
President describing challenges of providing the 
surety product in Kentucky.  The Leadership 
Circle has 27 active members.

3 Provided Member assistance and information 
on a variety of industry subjects, such as stored 
materials agreement forms, writs of immediate 
possession, surety company capacity to write 
contracts of $1 billion or more, state statutes of 
repose, agent licensing, subcontractor default 
insurance,	unlicensed	surety	and	prequalification	
requirements.

Engaging Industry Partners

3 Provided bond producer insights and comments 
given by the NASBP President on how 
contractors can enhance their attractiveness to 
sureties for a construction industry newsletter, 
Contractor’s Business Management Report.

3 Held joint meetings with Associated General 
Contractors of America (AGC) and The Surety 
& Fidelity Association of America (SFAA) to 

plan industry initiatives and to map agendas for 
2010 joint meetings that will address surety and 
related topics. Included among the initiatives 
discussed were strategies to ensure preservation of 
statutory bonding requirements.

3 Delivered a presentation titled, “The State of the 
Surety Industry,” at the annual Construction 
Industry CPAs/Consultants Association 
(CICPAC) meeting held in Chicago to over  
125 attendees.

3 Presented a web seminar, titled “Banking and 
Bonding,” for the national Associated Builders 
and Contractors, Inc. (ABC) by an NASBP  
past president. 

3 Met with staff of the National Conference of 
State Legislatures (NCSL) to discuss and to 
provide information on state legislative trends 
of concern to the surety industry. 

Engaging Government  
Decision-Makers
3 Contacted and described surety issues of 

importance to more than 40 members of 
Congress thanks to the Members and  
Affiliates	who	participated	in	the	NASBP	
Legislative Fly-in Day.

3	Met	with	staff	of	Congresswoman	Clarke’s	office	
to discuss the need to introduce legislation to 
provide grants to small women, minority, and 
veteran-owned	construction	firms	to	be	used	to	
retain professional service providers, such as 
accounting,	legal,	and	business	consulting	firms	
necessary to further position these small 
businesses	to	obtain	financial	and	surety	credit.

3 Met with and sent a follow-up letter to the General 
Counsel of the House Small Business Committee 
to address issues relating to contract bundling.

3 Met with staff of Congressman Cummings 
office	to	discuss	H.R.	2991,	legislation	that	
establishes a bond guarantee program through 
the U.S. Department of Transportation. 

3 Delivered a presentation on the surety 
market and NASBP issues of concern to the 
U.S. Small Business Administration (SBA) 
Office	of	Surety	Guarantees	(OSG)	and	
managers	of	its	regional	offices.	Continue	to	
meet with and provide information to the 
SBA OSG on ways in which to make enhance-
ments to the Bond Guarantee Program. 
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Taking Action on Issues of  
Concern to Producers
3	Successfully	convinced	the	Office	of	the	Attorney	

General of Nebraska to correct the Nebraska 
Motor Vehicle Auction Dealer bond form that 
was outdated with respect to current Nebraska 
law; it required a “resident” agent signature rather 
than a “registered” agent signature as required by 
Nebraska Statute.

3 Encouraged the Pennsylvania Department of 
Transportation to further lessen the duration 
of the proposed 5-year warranty obligation 
pointing out that, from an underwriting 
perspective, durations longer than two or 
three years increase substantially the 
uncertainty regarding projections about the 
business’s viability.

3 Developed a white paper titled, “Performance 
Bonds on Green Building Construction,” 
co-authored by the NASBP General Counsel 
and SFAA Director of Underwriting and 
Assistant Counsel, for use in educating owners 
and contractors about the interface of the 
performance bond and compliance with green 
building requirements. Also, met with a developer 
coalition to support opposition to the DC Green 
Building Act (of 2006) performance bond 
requirements, and met with the DC Council staff 
to discuss needed revisions to the Act.

3 Submitted a detailed article on the importance 
of	surety	bond	verification	co-authored	by	
the NASBP General Counsel and the SFAA 
General Counsel for publication in the 
American Bar Association’s (ABA) “Public 
Contract Law Journal.”  

3 Held meetings with and sent correspondence 
to	the	offices	of	ten	members	of	Congress	
on key Congressional committees apprising 
them of and seeking support on issues in the 
2009 NASBP Legislative Agenda. 

Advocating Preservation of  
Bonding Requirements
3 Met with Ohio State Senator Shirley Smith 

(D) to persuade her to amend Ohio H.B. 1 
that originally proposed waiving bonds up to 
$600,000 for small minority contractors. 
Though not defeating the measure, this 
meeting helped to convince her to reduce 
the maximum amount of contracts on which 
bonds could be waived up to $300,000.

3 Expressed written concern about New York 
legislation that lets the Metropolitan Transportation 
Authority establish a “Small Business Mentoring 
Program” for small businesses in the construction 
trades with the ability to waive bid, payment and 
performance bonds for public works contracts. 

3 Sent an opposition letter, that was published as 
part	of	the	official	hearing	record,	to	the	House	
Veterans’ Affairs’ Subcommittee on Economic 

Opportunity about NASBP’s concerns with 
H.R. 294 that proposes to prohibit the 
Department of Veterans Affairs from requiring a 
small veteran-owned and controlled business to 
furnish a performance or payment bond in an 
amount that exceeds 50% of the contract price.

Advancing Professional Development

3 Welcomed David Castillo of Alliant Insurance 
Services, Inc. as the new chairman of the 
Professional Development & Education 
Committee, succeeding Thomas Padilla of 
Surety of Manuel Lujan Insurance, Inc. Padilla 
assumed the chairmanship of the Government 
Relations Committee. 

3 Held summer NASBP William J. Angell Surety 
School Levels I and II at University Place 
Conference Center and Hotel in Indianapolis, IN 
where 97 students and 14 faculty participated.

3 Delivered four NASBP Virtual Seminars 
addressing these topics: surety claims, sureties’ 
rights	when	principals	file	for	Bankruptcy,	
profitable	construction	companies,	and	
marketing commercial surety.

3 Provided substantive programs at each Regional 
Meeting that addressed the SBA Bond Guaran-
tee Program, current economic conditions, 
LEED green building, and federal contracting 
opportunities. 

Advancing Best Practices in 
Contracting and Suretyship 
3 Participated in meetings of the drafting group 

and of the business marketing group for the 
ConsensusDOCS™ coalition, of which 
NASBP is an endorsing member.  

3 Agreed to sponsor the Nov. 13 American 
Arbitration Association Conference on 
construction alternative dispute resolution 
being held in Los Angeles.

3 Recommended that Members attend the 
International Risk Management Institute, Inc. 
(IRMI) 29th annual Construction Risk 
Conference that provides information on 
current issues in managing and insuring 

construction risk via a letter from the Risk 
Management and Insurance Committee Chair.

3 Placed a surety underwriter intern with a host 
contractor through the Surety Underwriter 
Intern Program (www.nasbp.org/suretyintern), 
co-administered by the NASBP,  AGC, and SFAA.

3 Addressed a number of public inquiries on 
surety information and practices to owners, 
contractors, and subcontractors, such as how 
the surety bond claims process works and how 
to obtain a copy of Miller Act payment bonds.

Empowering With Critical  
Business Information &  
Unique Resources
3 Posted a copy of the study by Clemson 

University on the use, costs, advantages, 
disadvantages, and impact of subcontractor 
default insurance on project participants that is 
accessible	to	Members	and	Affiliates	at	www.
nasbp.org/construction_risk_issues. Issued a joint 
press release with the Foundation of the 
American Subcontractors Association, Inc. 
(FASA) announcing the results.

3 Published Members’ assessment of the current 
state of the surety market and predictions  
for the next few years in an article for the 
Construction Financial Management Association’s 
CFMA Building Profits magazine.

3 Posted three updated NASBP Government 
Relations Position Briefs that address investing 
in U.S. infrastructure, unbundling of federal 
construction projects, and reinvigorating the 
SBA. Visit www.nasbp.org/positionbriefs.

3 Furnished the membership audio broadcasts 
and conferences on the ConsensusDOCS™ 
Documents that addressed the new Federal 
Subcontract (752), the new Subsubcontract 
Agreement (725), and a comparison of 
ConsensusDOCS™ to the American Institute 
of Architects forms. 

3 Conducted an e-mail marketing campaign, titled 
“America Works,” that promoted the NASBP 
Career Center (www.nasbp.org/careers) to the 
membership and reminded employers of the 
benefits	of	using	the	job	board.
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